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Mitigation measures

1. What regulatory changes is Eco Entreprises Québec asking the government to make to mitigate the
system's costs?

EEQ is working in collaboration with industry associations to submit joint proposals for regulatory amendments to the
Québec government by the end of May. Discussions are currently underway.

The proposed amendments include, in particular, a revision of the timetable for extending service coverage to institutions,
commerce and industries (IC&ls) and the associated performance targets.

Regarding a possible spread of payments for the 2025 Schedule of Contributions (SoC), the file is progressing with
Investissement Québec, and we hope to have more details in June.

Curbside recycling system and costs

2. Will the costs of the curbside recycling system stabilize in 20267

The trend is towards a stabilization of system costs over the next few years. For 2026, anticipated cost increases should be
significantly lower than those observed in 2025, which were higher due to the introduction of extended producer
responsibility (EPR) on January 1, 2025.

In addition, with the modernization of curbside recycling, we now have access, for the first time, to real data that will give us
a more accurate picture of the system's costs over the coming months. We will be able to provide more detailed budget
forecasts in the fall.

3. What measures has EEQ taken to optimize revenue?

EEQ has included specific conditions in its contracts with sorting centres, processors and recyclers to maximize revenue
based on the quality of the materials supplied. With the exception of glass, all materials currently have a positive market
value.

However, these revenues are not sufficient to cover the full cost of the curbside recycling system, particularly in view of the
door-to-door collection service currently offered to almost all Quebecers - a service that remains costly.

By implementing contract terms that are better aligned with the needs of recyclers, EEQ aims to increase revenue generated
by the sale of sorted materials and ultimately increase the portion of system costs that can be offset by these revenues.

4. Is a citizen pay-as-you-throw system for the collection of household waste being considered to reduce
waste generation?

If municipalities wanted to opt for some form of garbage collection taxation, that would be their decision. Garbage collection
is the responsibility of municipalities; this has not changed and is not one of Eco Entreprises Québec's responsibilities. As
a reminder, under the EPR for curbside recycling, municipalities should no longer charge amounts for curbside recycling on
their property tax bills.
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Levelling the Playing Field

5. What results is EEQ aiming for with its strategy to ensure a level playing field among producers?

With the measures set out in its action plan, EEQ aims to ensure that all obligated parties make an appropriate
contribution to financing the system. The most important measures to be implemented include:

— ldentifying and targeting companies operating in specific sectors, including international e-commerce, food,
hardware, etc.

— Optimization of compliance processes and verification to ensure a fair contribution from members.

— Asking new EPR regulatory levers to bring more companies into compliance, including those operating solely in
the delivery business and groups of companies.

With this strategy, EEQ aims to increase the number of producer members by 15 % by 2027.

6. What can EEQ do about obligated producers who do not become members and do not pay their
contributions?

Producers who are subject to the EPR requirements for curbside recycling are legally obliged to become members of
EEQ and pay their financial contributions in full. Failure to comply with this obligation can result in sanctions and
administrative penalties, as described in the regulation, which can amount to several thousand dollars.

As part of its responsibilities, EEQ actively identifies and engages with obligated producers. An annual list of non-
compliant companies is submitted to the government, which is responsible for enforcing the regulation and imposing
sanctions.

7. Why doesn’t EEQ follow the rest of Canada and broaden the definition of "residency" for producers
to include those with an address anywhere in Canada?

There are two points to consider:

First, the definition of a "producer” is regulated by the Québec Regulation on EPR for curbside recycling. EEQ cannot
modify or broaden it at will.

Secondly, the concept of "establishment" or "residence" is defined in the Civil Code of Québec. This legal framework does
not allow the definition to be applied to companies that do not have a place of business in Québec - in contrast to the legal
system in the rest of Canada, which is based on Common Law and allows for a broader interpretation.

This request is regularly made to the government. If this avenue were to be considered by the government, our approach
would be modified, as was the case for subjecting e-commerce platforms.
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Reporting

8. If EEQ opens the reporting period for the 2025 Schedule (under the previous Compensation Plan) on
June 30, 2025, will we receive an invoice and be required to pay contributions?

Under the Compensation Plan, an invoice can only be issued once the schedule has been officially published in the
Gazette officielle du Québec. No publication therefore means no invoice. When the 2025 schedule is published, the
payment deadlines may be affected by the mitigation measures introduced by the government.

— Mitigation measures for the 2025 schedule:
EEQ is currently in discussions with the government regarding the payment of contributions concerning the 2025
Schedule of Contributions (SoC). Exceptionally, payment terms may differ from those announced. If applicable,
these conditions will be communicated to you as soon as they are finalized.

— Extended Producer Responsibility:
The data submitted for the 2025 schedule (based on 2024 figures) will also be used to develop the 2026 Producer
Financial Participation (PFP), which will be submitted to you in the fall. For this reason, the reporting period will
start on June 30, unless the 2025 Schedule is published before June 30. The usual 60-day deadline applies,
and producers must submit their data at the latest on August 29, 2025. Proceeding this way it also allows to
give producers predictability.

No invoice will be produced for the 2025 Schedule of Contributions (SoC) until EEQ has received definitive information
on the above two points.

9. When can we expect to submit our data on a fixed schedule, as is the case in other Canadian provinces
with Extended Producer Responsibility (EPR) programs?

From 2026 onwards, the funding of the system will be based entirely on the EPR approach. As a result, the reporting period
in Québec will also follow a fixed schedule and be aligned with other EPR programs across Canada - running from
April 1 to May 31 each year.

This important change will be communicated to you through various upcoming channels.
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