Eco
Entreprises
kQuébec \I

Q&A session

& Highlights of the 2025
Schedule of Contributions

presented to member producers




A look back at the 2025 Q&A sessions

- February: Presentation and summary of the questions and answers

- March: Presentation and summary of the questions and answers

- May: Presentation and summary of the questions and answers

Eco
Entreprises
Québec


https://www.eeq.ca/assets/Outils-et-ressources/Outils-et-ressources-pour-producteurs/QA-on-the-increase-in-producers-financial-participation_20_02_2025.pdf?oft_id=12345&oft_k=Preview&oft_lk=aV5i5c&oft_d=638871413383768550
https://www.eeq.ca/assets/Outils-et-ressources/Outils-et-ressources-pour-producteurs/FAQ-on-the-increase-in-producers-financial-participation_20_02-2025.pdf?oft_id=12345&oft_k=Preview&oft_lk=czXjzH&oft_d=638871413383825447
https://www.eeq.ca/assets/Outils-et-ressources/Outils-et-ressources-pour-producteurs/QA-on-the-increase-in-producers-financial-participationVF-2025-03-27.pdf?oft_id=12345&oft_k=Preview&oft_lk=mcytBq&oft_d=638871415117091995
https://www.eeq.ca/assets/Outils-et-ressources/Outils-et-ressources-pour-producteurs/FAQ-on-the-increase-in-producers-financial-participationVF-2025-03-27.pdf?oft_id=12345&oft_k=Preview&oft_lk=vkhU9w&oft_d=638871415117133684
https://www.eeq.ca/assets/Outils-et-ressources/Outils-et-ressources-pour-producteurs/QA_strategy_to_ensure_a_level_playing_field_for_producers_2025-05-15.pdf?oft_id=12345&oft_k=Preview&oft_lk=kUwm9A&oft_d=638871417358107726
https://www.eeq.ca/assets/Outils-et-ressources/Outils-et-ressources-pour-producteurs/FAQ_strategy_to_ensure_a_level_playing_field_for_producers_2025-05-15.pdf?oft_id=12345&oft_k=Preview&oft_lk=0xIK3G&oft_d=638871417358136605
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Mitigation measures In discussion

Measures that could be implemented to reduce the impact of the
increase in curbside recycling rates:

— Financial measures to stagger producer fees under the 2025 Schedule of Contributions (SoC)
« Discussions are underway with the Government of Québec to explore the possibility of spreading out the
2025 Schedule of Contributions payments, which could potentially allow EEQ to extend producers’

contributions over a longer term.
« A working group consisting of MELCCFP, the ministére de 'Economie, de l'innovation et de I'énergie (MEIE)

and Investissement Québec has been set up to evaluate this option.

— EEQ will present its own mitigation measures for the 2025 and 2026 PFP (Producer Financial
Participation) in the coming weeks.

— Postpone new EPR regulatory obligations to 2030 and subsequent years
 Review the timeline for the entry into force of new service obligations planned until 2030 (e.g., IC&l, public

places, multi-residential buildings, northern villages, etc.).
» Rethink performance targets in effect as of 2027.
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Reporting for
materials destined
for institutions,
commercial and

Industrial sectors
(IC&I)




Current context for materials destined for IC&l

—> As previously mentioned, we are in discussions with the Government of Québec regarding
a potential postponement (to 2030 and beyond) of new regulatory obligations related to
EPR, particularly those concerning the expansion of IC&I service coverage.

- As a reminder, no reporting will be required in 2025 for materials destined for IC&I.

- Today, we are presenting an overview of the next steps to give you visibility and help you
prepare for their implementation.

= In collaboration with the IC&I Technical Committee, EEQ will develop a preliminary guide
to support you through this transition and help simplify your reporting process.

Eco IC&l : institutions, commerce and industries
Entreprises
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Current context for materials destined for IC&I

- Residential-like IC&I materials have already been collected by
municipal organizations for several years and are collectively funded
by producers who place materials destined for consumers on the
market.

> EEQ cannot assign responsibility for funding these materials to
specific producers, as no data is currently collected. As a result, EEQ
has limited information about the origin of these materials but
estimates that they represent approximately 20% of the total quantities
collected through the system.

> To ensure that everyone pays their fair share, EEQ must identify the
producers responsible for placing materials destined for these IC&l
sectors on the market.
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Residential-like materials:

Materials that can be treated in the
same way and whose generation of
recyclable materials is
comparable—both in type and in
quantity—to that of a residential
occupancy unit.



Current context for materials destined for IC&I

Game plan
A first milestone with a simplified approach that:

- Takes into account the concerns raised by the IC&I technical committee and the
Association committee

—> Targets the materials generating the highest volume

- Begins by focusing on the Commercial segment of IC&l (vs. institutions and industries)
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As of July 1, 2025

Begin compiling your data with no payment required for:

- Corrugated cardboard and flat cardboard (boxboard)

* Representing approximately 80% of the materials destined for IC&I that are currently collected
» These materials are already collected under the current system

« Compiling this data will help identify the producers responsible, with the goal of achieving greater
fairness by reallocating payment amounts

- Brand owners and first suppliers of the following businesses:
 Storefront restaurants and businesses

Q.Q>
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Data Compilation

This will allow EEQ to:

- More precisely assess the quantities of materials most frequently destined for IC&I already
included in municipal curbside collection

—> Establish a ballpark estimate for future rates
- Model the financial impacts across different sectors

- Support producers through this significant transition

This will allow producers to:

- Begin adjusting their data collection methodology



A bit more detail on the reporting

- Will cover materials put on the market between July 1 and December 31, 2025
- No rate or invoicing will be applied at this stage
- The reporting period will take place from April 1 to May 31, 2026

> EEQ is aware that the quality of the data will be limited; this six-month period will serve as a
learning phase for both EEQ and producers

—> A preliminary reporting guide will be provided in the fall, developed in collaboration with a
technical committee composed of producers

Eco
Entreprises
Québec

12



Question period




Highlights of the
2025 Schedule of

Contributions
(Compensation Plan)




REMINDER: Billing distinction between EPR (PFP) and the Compensation Plan (Schedule of Contributions)

Regulatory Framework

EPR = PFP

Number
of Proportion
invoices

Invoice Issuance

Deadline

2025 Producer Financial
Participation (PFP)

100% payable in 2025
4 (equal quarterly
installments)

Invoices sent
In Decembre 2024

quarterly:
1st payment on Jan 31, 2025

(with interest deferred until March 31

2nd payment on April 30, 2025
3rd payment on July 31, 2025

4th payment on Oct 31, 2025

Compensation Plan =SoC

2025 Schedule of Contributions
(2024 marketed quantities)

To be determined based on the outcome of discussions with the government
NOTE: Discussions regarding a potential deferral concern exclusively the 2025 Schedule of Contributions
and not the PFP. In addition, invoices for the 2025 Schedule will not be generated automatically as they

usually are.

-~ Key point: A temporary overlap of the two systems

- Today: We are focusing on the 2025 SoC to fund the last year of the Compensation Plan (not the PFP under EPR)
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Schedule of Contributions
2 new materials

Reusable synthetic fiber bags Reusable natural fiber bags
(e.g., polypropylene, polyethylene terephthalate) (ex. cotton, jute/burlap, etc.)
Rate merged with PS, PVC, and PLA plastics Rate merged with wood/cork

- Applies exclusively to non-woven materials

. Only reusable bags provided or sold at the point of sale, including
‘ enreprises  restaurants, must be reported.




Ecodesign incentive bonus renewed for a 5th year!

Reminder

- Objective: To recognize and reward ecodesign initiatives for containers and packaging
- Up to 50% credit on the contribution payable for the targeted containers or packaging
- Maximum amount of $25,000 per application

- Possibility to submit multiple applications and obtain a maximum bonus of $60,000 per
company

- Credit note applicable to the balance of a future contribution
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Renewal of the credit for post-consumer
recycled content

Reminder
- Producers who market materials that meet or exceed post-consumer recycled content
targets may receive a 20% credit

- The credit is calculated based on the quantities of materials for which the credit request
has been approved

- The credit note is applicable to the balance of a future contribution
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Malus (penalty) rate increased to 50% for the 2025
Schedule of Contributions

Reminder

- Hold producers accountable for the consequences of placing certain materials on
the market

- Accelerate the use of recyclable materials that are compatible with the
modernization of the curbside collection system

- Penalty applied to the first contribution invoice
Two materials targeted by a penalty (malus)

—> Polyvinyl chloride (PVC)
- Polylactic acid (PLA) and other degradable plastics
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Ecomodulation
Several initiatives underway

Completed
- Review of current measures
—> Analysis and mapping of international ecomodulation practices

Launch

—> Initiative aimed at greater harmonization of material categories in collaboration with other
Canadian EPR organizations

- Update industry profile on the integration of post-consumer recycled content
- Evolution of the fee structure and ecomodulation approach

.
J .

e Paas

.+ Producers will be consulted over the coming months on these initiatives.

)3
7 Cen
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Publication of the 2025 Schedule of Contributions
Reporting period for quantities placed on the market in 2024

—>The 2025 Schedule of Contribution was published June 25,
2025, marking the start of the 60-day reporting period

- Therefore, the deadline to submit your report is Auqust 25, 2025.
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Publication of the 2025 Schedule of Contributions
Payment Terms for the 2025 Schedule of Contributions

As EEQ is in discussions with the Government of Québec to implement mitigation
measures for payments under the 2025 Schedule of Contributions.

- Invoices for the 2025 Schedule of Contributions will not be generated
automatically, unlike in previous years.

- Note : The data collection is essential to determine not only the amounts to be
financed for the 2025 Schedule, but also to set the producer financial
participation (PFP) for 2026 (based on 2024 marketed quantities).
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i Compensation Plan vs EPR: New and large

|
A p p e n d I ces . responsibilities (presented on February 18 and 20, 2025)

EPR in force since January 1, 2025: achievements to
o’ date (presented on February 18 and 20, 2025)




Before, under the Compensation Plan for 20 years

Companies

Through EEQ,
companies finance
100%
of the system.

<= Municipalities

A linear system operating in silos ...

— No data or control over the inputs of reported costs
— No accountability or traceability on system performance

— Retroactive financing
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Before, under the Compensation Plan for 20 years

Companies

Through EEQ, Municipalities | -
companies finance
100%

of the system.

No contractual relations with key value chain players...

— No transparency about system performance, no data required by contract

— No predictability for costs at the different stages
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Now, under EPR

Main changes for producers:

- EEQ has become the curbside recycling PRO
on your behalf

- Financing by producers in advance to pay
suppliers in real time

- Suppliers under contract for many years:
more financial predictability

- Accountability for all operational service
providers under contracts: transparency and
access to data

> EEQ is now the owner of the sorted materials
and is responsible for selling them
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Citizens /
Consumers
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Municipal organizations /
Indigenous communities

PRODUCERS
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Packagers /
Recyclers
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Compensation Plan vs EPR: new and great responsibilities
(presented on February 18 and 20, 2025)

20fo =024 Since 2025

EPR

Services and regions included Compensation
Plan

Single-family, multi-unit housing <9 .

N
N

All multi-unit housing > 9

Serving remote territories and the Far North

Citizen information, awareness and education campaigns

Purchase and distribution of recycling bins to citizens

Management of containers for multi-unit housing

Service to all businesses and institutions similar to residential
curbside recycling service / with street frontage
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* Some Commercial and Institutional locations were already included in the Compensation Plan



EPR in force since January 1, 2025:
Achievements to date (presented on February 18 and 20, 2025)

— Direct management by EEQ of sorting facilities with contracts of 3 to 10 years
v Data platform in operation with sorting facilities

— New sorting facility in Montreal East in operation since January 2
v Builtin 15 months and on budget
v The largest and most automated in Quebec

— Commercialization (selling) and recovery of sorted materials
— Harmonized list of accepted materials in force throughout Quebec

— Management of collection and transportation operations by municipalities
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