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Tarification

1. Could other material categories potentially be subject to a malus?

Materials that currently lack a viable recycling stream, or that interfere with the collection, sorting or conditioning
of other materials, could also become subject to a malus. Any expansion of the scope of materials subject to a
penalty will be discussed with producers before coming into effect. Additional information will be provided in
2026.

2. Does EEQ have a plan to mitigate the risks associated with global market fluctuations?

The sharp decline in commaodity prices was already emerging when the EPR framework came into effect in
January 2025. EEQ is currently working on longer-term agreements with recyclers to help limit the financial
impacts of market volatility. Despite inflation and decreasing revenues from the sale of recyclable materials, EEQ
has succeeded in keeping the system’s net costs stable.

3. Is it reasonable to expect that EEQ could increase its revenues from the sale of materials if market
conditions improve?

EEQ expects its revenues to gradually increase over the coming years. Global markets move in cycles, and it is
reasonable to assume that the currently low values will eventually rise.

4. Can you provide more details on the new fee structure mechanism? What are its components?

EEQ has reviewed the approaches used by its counterparts in Europe and elsewhere in Canada, as well as the
regulatory requirements that govern eco-modulation. To ensure broad and balanced input, discussions will be
held in March with groups of producers representing different segments of the market. You will be invited to take
part in one of these sessions.

Reporting and Billing

5. What will the reporting dates be in 20267

The reporting deadline for 2026, as well as for subsequent years, is May 31, consistent with practices elsewhere
in Canada. The data to be reported in 2026 will correspond to the 2025 calendar year, from January 1 to
December 31.

6. What are the upcoming invoices for 2025 and 20267

Producer Financial Participation (PFP) 2026 invoices will be issued in the coming weeks and will be payable in
four instalments beginning in January 2026. Invoices for contributions under the 2025 Schedule of Contributions
— the final contribution invoices under the former Compensation Plan — will be issued once an agreement has
been reached with the Government of Quebec. The payment terms for the 2025 Schedule of Contributions
therefore remain to be determined.

PFP 2027 invoices will be sent out in fall 2026 and will also be payable in four instalments starting in January
2027. No further contribution invoices related to the Compensation Plan will be issued following the submission
of the 2026 report.

7. Will interest fees be charged on the 2025 contribution when the invoices are sent out?

There will be a reasonable period between the issuance of the 2025 Schedule of Contributions invoices and the
deadline for the first payment instalment, which means that interest charges will not apply during this initial
window.

8. What would happen if EEQ was unable to reach an agreement with the Government of Québec on the
2025 Schedule of Contributions invoices?

The 2025 Schedule of Contributions initially provided for a 60% payment in 2025 and the remaining 40% in 2026.
If no agreement is reached with the Government of Québec, the full amount would then become payable in 2026
unless further instructions are issued. The specific terms and conditions would then be established.

Materials intended for IC&I

9. Which materials intended for institutional, commercial and industrial sectors (IC&I) must be reported
in 20267

For the 2026 reporting year, companies will be required to report flat cardboard and corrugated cardboard
intended for IC&l that is comparable to curbside recycling (that is, collected at the curb by the municipality) for
the period from July 2025 to December 2025. These materials must be reported separately, as they will not be
subject to fees in the first year but will be used to gather data.
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10. Which companies are currently provided with municipal curbside recycling services for residential-
like IC&I materials?
This applies to businesses that do not rely on a private collector at the back of their premises. It generally includes
restaurants, retail establishments and certain service businesses—such as hair salons—when they are serviced
by curbside recycling.

11. Who is responsible for reporting materials intended for IC&I that qualify as residential-like IC&I
materials? Is it the brand owner or the company that receives municipal curbside recycling services?
The reporting criteria remain the same for materials intended for IC&l. When the brand owner has a place of
business in Québec, they are responsible for reporting. If the brand owner does not have a place of business in
Québec, the responsibility shifts to the first supplier putting the materials on Québec’s market.

12. Some companies do not have information on whether the materials intended for IC&I that accompany
their products are collected by a private collector or through municipal curbside recycling services. As
a manufacturer or distributor, how can the proportion of these materials to be reported be determined?
EEQ will support companies in addressing this issue when needed. Details to help producers calculate materials
intended for residential-like IC&I will be provided in the coming months, including methods for estimating the
proportion of materials for which no data is available.

13. From when will we have to report CP&PM collected by private collectors or those that are not
residential-like?

Under the current regulatory framework, these materials are expected to be reported starting with the 2027
reporting year, based on data from the 2026 calendar year. However, discussions are underway with the
Government of Québec to postpone this requirement until 2030.
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