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Q&A Session

Presented to Member Producers




Instructions for the session

Presented to Member Producers

Use the Q&A section to submit your questions or raise your hand.
Introduce yourself and state your company name.
Questions only (comments section is disabled).

v v vV

Fairness: we will prioritize participation from as many people as possible (keep questions short
and precise).

Overly long interventions may be shortened.
This presentation will be shared by email.
Individual cases or amounts paid by a producer will not be addressed during the session.

Our team is available to discuss such cases privately (serice@eeq.ca and 1877 987-1491)
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The Q&A period will be audio recorded for internal purposes only, to facilitate follow-up.
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What’s new in the 2026 Reporting

Changes to the
eco-modulation
measures

Significant changes have
been made to the
measures, including the
Ecodesign Bonus,
following a review
conducted in collaboration
with producers
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First step of reporting
for materials intended
to IC&I

- Two materials to
report: corrugated
cardboard and
paperboard used as
secondary packaging

- No financial
participation for these
materials

- Aims to strengthen
fairness among
producers

Update to the
measure for
substantial
modifications

= No longer limit
eligibility to
discontinuation of a
product line

Reporting of beverage
containers under the
deposit-refund system
as of March 2025

- Only the quantities put
on the market in
January and February
2025 must be reported

- No financial
participation for these
materials

- Data will be used to
assess their recovery
rates



Changes to the eco-modulation measures
History of measures

2026 (News)

« Withdrawal of the credit for use of

2021 postconsumer recycled content

Introduction of the credit for use of Introduction of the Ecodesign (CCR)
postconsumer recycled content incentive bonus . .
(CCR) for paper products IUpdate of ’]tcfl(:] EcocIIeS|gn IE\(l)(r:lus

* Incr m n

2024 2025 crease O € maius o
Expansion of the CCR to some container Introduction of Increase of the

and packaging material categories the malus (20%) malus (50%)

2005-2009 2010-2014

2015-2019

2020-2024 2025

2026 and beyond

2024-2025

Conducting reviews of the measures, in collaboration
with producers, and an industry survey
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News of the Ecodesign Bonus

- Updating the eligibility criteria of the bonus
for the integration of recycled content
following the withdrawal of the credit for
post-consumer recycled content (CCR);

—> Eligibility of paper products;

- Increase of the available bonus amounts;

- The possibility, for certain actions, to apply
each year;

- The updating of several acceptance criteria.
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Available bonus amounts

- Up to $50,000 may be awarded for each
bonus application.

- A minimum bonus amount of $10,000 per
producer or capped at the total PFP amount if
less than $10,000.

- Up to $100,000 may be granted if a producer
submits multiple bonus requests.



Reminder of the eligibility requirements for the Bonus

1. Be an obligated producer compliant with EEQ: needs to have submitted its report and paid all
amounts due from previous obligation years by the prescribed deadlines, unless otherwise
agreed in writing with EEQ;

2. Have submitted a detailed report, within the given timeframe;

3. Have placed on the market one or more ecodesigned packaging or paper product during
reference calendar year;

4. Have submitted the Bonus Application Form as well as supporting documents before
June 30 2026;

5. Agree that EEQ may communicate the ecodesign initiatives rewarded by the bonus.
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Eligible ecodesign actions

Q Maximum
— Reduction - Procurement - Recyclability —9 bonus of
= U=5 50%
Reduction in 0 Integration of 0 Improved 0
weight and/or 20 A] post-consumer 20 A] recyclability 20 / 0
volume Bonus recycled content Bonus Bonus
Design 0 Integration of 0 Display 0
for reuse 5 A) local content 5 /0 of sorting 5 / 0
Bonus Bonus instructions Bonus
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Fictional cases
Cardboard packaging

>

Ecodesign
actions

=< Reduction of
headspace

= Integration of
70% PCR

< Cardboard box is
manufactured and
printed in Quebec

=» Sorting instructions
on the packaging
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Reduction

Reduction
in weight
and/or volume

20%

Bonus

Procurement
Integration 0
of post-consumer 20 AJ
recycled content Bonus
Integration 5 %

of local content Bonus

Recyclability

20%

Bonus

Improved
recyclability

—>

Bonus
capped at

50%
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Fictional cases
Printed brochure

Reduction - Procurement - Recyclability %
Reduction 2 0 o Display cy
in weight 0 A] of sorting 5 0
and/or volume Bonus instructions Bonus
Ecodesign
actions

= Reduction in weight
through the use
of lighter paper

=» Sorting instruction
on the brochure
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esources available to help you prepare your application

Ecodesign Bonus Guide

bonus

2026 REPORTING
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Bonus Application Form

Eco Ecodesign Bonus - Application Form
Entreprises

Québec

Application Form - 2026 Reporting

The purpose of this form is to document the ecodesign intiative for ecodesigned packaging and printed papers (PPP). A separate
application form must be submitted for each ecodesign intiatives that includes different ecodesign actions.

For mere infermatien on the benus, eligibility criteria, and evaluation criteria for ecodesign actions, please consult the EcoDesign
Bonus Guide, available on the:

EEQ site

Producer information

Producer name:

Producer account number: S-number code

Contact persen:

E-mail:

Telephone number: e.g. 995-999-9599

General information on the ecodesign initiative

Description of the initiative : Explain, in a few lines, the objectives of the
initiative and results achieved.

Terms and conditions

The persen submitting the benus application must be duly autherized by the producer to submit the application and must be registered
with EEQ as the primary or secondary contact.

Sensitive information provided to EEQ will be treated as confidential. However, producers submitting a bonus application agree that
the data provided to EEQ may be retained and used, in an anonymous form, for future studies, analyses, or research

Any company wighing to waive the credit or the communication of its ecodesign initiative must make a formal written request to EEQ,
which must be signed by a person in authority in the company.

EEQ reserves the right to modify the terms and conditions and the acceptance criteria for each ecodesign action as defined in the
Ecodesign Bonus Guide.

Video tutorial

Coming in mid-April

12



Increase of the malus to 75% for Polyvinyl
chloride (PVC)

- The malus of 50% on PLA and other degradable plastics
will remain in place

- The malus is intended to make producers more
accountable for the consequences of placing certain
materials on the market and to accelerate the use of
recyclable materials that are compatible with the curbside
collection system.

- The Malus Guide is available to support producers in their
efforts to substitute these materials
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Important dates of the 2026 Reporting

Opening of the Deadline for Deadline for Presentation Issuance of Deadline for
Reporting submitting submitting and approval 2027 PFP the first
period the report bonus of the 2027 invoices and payment of
applications PFP credits related the 2027 PFP
to the bonus
1 (2) (3) (a) (5) 6
O O/ O/ _/ O/ O

April 1 May 31 June 30 September November January 31
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Reminder: Final year before the transition to the new harmonized
list of material categories

EEQ has worked with Canada’s leading EPR organizations to harmonize the list of material
categories in the fee schedule.

What does this mean?

Producers will be able to use nationally harmonized material categories list when filing their annual
reports starting with the 2027 report, simplifying the reporting process.

How can you prepare?

A Harmonized Material Category Mapping is available. Additional resources will be available in the
coming months.

materials RECYCLE'D 0 e Recycles Québec

e

p— €
. ' -4 3 Eco
circular MMSM SK Entreprises
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Reporting of Materials
Intended for the Institutional,
Commercial, and Industrial Sector

First Step: Street-front Businesses and Restaurants




A first step for the 2026 reporting

As announced since the summer of 2025, producers must report two materials put on the market in

the IC&l sector for the 2026 reporting:
« Corrugated cardboard and paperboard used as secondary packaging

* Intended for street-front businesses and restaurants
« Put on the market from July 1 to December 31, 2025

* No financial contribution will be required for these materials.

o ©
.0, H This reporting is mandatory and complementary to producers’
cc0os legal obligations for packaging and paper products intended for
consumers.

Eco
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Resources available to help you compile your data

Reporting Guide for materials Webinar
intended to IC&I (Document and recording)

- Coming soon
Entreprises
Québec I

Frequently asked questions

Guide for Reporting of
Materials Intended for the
Institutional, Commercial, and
Industrial Sector

Reporting of Materials
Intended for the Institutional,
Commercial, and Industrial

First Step: Street-front Businesses
and Restaurants

S

2026 Reporting

Sector

First Step: Street-front Businesses and Restaurants

~, ¢ These resources explain key concepts, the materials to be reported, who is responsible for

reporting, and three reporting approaches. These documents are available on our website.

Eco
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https://www.eeq.ca/en/tools-and-resources/tools-and-resources-for-companies

Changes to the Reporting Portal

Detailed reporting

1 Confirmation of obligation status +* 2 Questions relating to the obligation +* 3 Flatfee « 4 Materials placed on the market

Materials placed on the market

Provide the total weight in kilograms (kg) of each designated material marketed by your company during the reference year of the report. To classify your designated
containers, packaging and printed matter (CP&PM) under the correct material, we invite you to consult our Materials guide.

CP&PMforthe | CP&PM to report CPEPM soldas | CPAPM sold as
revious SoC (kg) (k) products for the products to be
> = 1 previous SoC (kg) reported (kg)
IC&I Materials
® Methodology 1 - Boxboard 750

Methodology 1 - Corrugated cardboard
Methodology 2 - Boxboard
Methodology 2 - Corrugated cardboard
IMethodology 3 - Boxboard

1A
il

Methedelogy 3 - Corrugated cardboard
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Entreprises
Québec

Simplified reporting

greater thai
During th r, did
Previous report: srna e 9 yeur c?o'npany
market over | of designated
es containers, packaging and printed matters

(CP&PM), directly or in n Quebec? *

what guantity, in
L iners, packaging and
printed matters (CP&PM) ultimately intended for
Québec consumers did your company market in
Quebec? Please round off to the third decimal. *

Materials intended for retailers
and restaurants

“You must report corrugated cardboard and
paperboard used as secondary containers and
packaging ultimately intended for sireet-front
retail stores and restaurants serviced by
curbside recycling. Three reporting methods are
available, and you may combine them based on
the data you have available. We invite you to
consult gur guide on these materials to ensure
these materials are reported comectly. For each
methodology, please indicate the quantities of
materials generated.

Methodology 1: Quantities, in metric tons, of
secondary containers and packaging ultimately
ntended for street-front retail stores and
restaurants serviced by curbside recycling in
Quebec *

Methodology 2: Quantities, in metric tons, of
secondary containers and packaging ultimately
ntended for all retail stores and restaurants in
Quebec *

Methodology 3: Quantities, in metric tons, of
containers and packaging ultimately intended for
any institution, commerce or industry (ICI1) *
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Substantial Modifications
Update




Measure for substantial modifications

- Context

* There is a two-year gap between the reference year of reported data and the year in which
curbside collection is funded since the implementation of EPR.

- Solution : Last year, EEQ introduced an adjustment measure that targeted product launches
and discontinuation of a product line

» Objective : Allow producers to better reconcile the amounts paid with the quantities marketed
during the funding year for these product lines.

- Observation

 Exclusion of significant changes in quantities that do not result from the complete
discontinuation of a product line

* Product line definition subject to interpretation

Eco
Entreprises
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Update to the policy regarding substantial modifications

- Solution

« Better reflect the reality of producers, who are more often dealing with significant reductions in
volume rather than end-of-line

- Measure update

* No longer limit eligibility to full product lines to account for significant increases or decreases
in quantities (minimum variation of 80%)

* The financial condition remains unchanged: the net increase or decrease must represent at
least 5% of the total volume of materials put on the market and reported

* The measure remains voluntary

> EEQ will examine a proposal for a systematic annual adjustment mechanism for the future.
Producers will be consulted on this matter in due course.

Eco
Entreprises
Québec
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Highlights of the 2026
Reporting

Question period




Measures to ease
financial pressure




Government funding for SME’s

> On March 19, the Government of Québec announced a $27M funding to Eco Entreprises Québec to financially
support small and medium-sized businesses (SMESs)

- The funding will cover a significant portion of the 2025 Schedule of Contributions for eligible producers (currently
estimated at approximately 50%, subject to eligibility verification).

- The full amount of the funding will be redistributed to eligible producers.

- Producers will need to register and submit the required documentation to confirm their eligibility via a link available
by email and in the reporting portal.

- This funding program does not apply to payments related to the Producer Financial Participation (PFP) under
Extended Producer Responsibility (EPR).

Producer eligibility criteria

- Have submitted their reporting for the 2025 Schedule of Contributions
- Have annual global revenues of $100M or less for 2024 or 2025

Eco
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Government funding for SME’s

Issuance and application of credits

> Once eligible producers have been identified, EEQ will allocate the $27M so that all eligible producers
receive the same percentage of financial support.

- The credit will be automatically applied to the remaining balance of the 2025 Schedule of Contributions.

- A specific financing agreement will need to be signed for any remaining balances at the time the
funding credit is applied.

- If the credit exceeds the balance of the 2025 Schedule of Contributions invoice, the remaining amount
will be applied to the final 2026 PFP invoice, due on October 31, 2026.

- In exceptional cases where a producer contributes to the 2025 Schedule of Contributions but not to the
2026 PFP, the excess will be refunded (e.g., deposit-refund containers).

- Producers benefiting from the ecodesign bonus, in addition to the funding, cannot receive a combined
credit exceeding the total amount billed for the 2025 Schedule of Contributions.

Eco
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Government funding for SME’s

Reminder

- Producers are invited to contact Producer Services for any payment arrangement requests related to
other annual invoices, including Producer Financial Participation (PFP) payments, which are not
covered by this program.

- service@eeq.ca or 1877 987-1491

Eco
Entreprises
Québec
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Financing measure developed by EEQ

- Financing measure tailored for companies with global revenues of $100M or less
- Specific agreement for the remaining balance of the 2025 Schedule of Contributions

- Terms of this agreement are :
« Payment spread over 24 months
Preferential interest rate of 5%
No administrative fees

—> If you are eligible and interested, please contact Producer Services at service@eeq.ca by May 31st, 2026

- Once your eligibility is confirmed, a member of our team will contact you to provide a payment agreement to
be signed by a duly authorized representative of your organization.

Eco
Entreprises
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Measure to ease financial pressure: Administrative Position

- The announcement of the $27M government support is accompanied by the publication of an

administrative position, which paves the way for anticipated regulatory adjustments. It
notably confirms the government’s intentions :

« Postponement of the vast majority of new obligations (e.g., IC&I)
Adjustment of several performance targets

- These developments are part of the ongoing efforts we have led for over a year with the
government to address producers’ concerns and reduce costs over the medium and long
term.

- Discussions will continue to ensure that the proposed regulatory changes are published by
the end of spring.

Eco
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Reminder : Payment timeline and terms for the 2025 Schedule of Contributions

Producers that are not eligible or not

interested are required to pay the 2025 Eligible and interested producers
Schedule of Contributions in 2026

/ Detailed reports (+ 15 metric tonnes) : \ / \

January 31, 2026 (60 %)

October 31, 2026 (40 %) May 31
Deadline for submission of eligibility

forms and supporting documents

Simplified reports (flat fees):

k October 31, 2026 (100 %) / k /

Eco
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Summary of the EEQ
2025 Review




Why publish a Review?

- Transparency: Strengthen EEQ’s credibility and build trust in the system

- Results-oriented: Demonstrate concrete achievements and highlight the
work accomplished

- Performance: Measure progress and identify opportunities for improvement

-> Mobilization: Drive engagement and rally our partners and stakeholders
around shared objectives

Eco
Entreprises
Québec
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Key takeaways from 2025

Producers are now responsible for implementing, developing, and funding
100% of the modernized curbside recycling system

The transition was successful: There were no breakdowns in collection
services in 2025

791,000 tonnes of materials were collected through curbside recycling and
sorted by the 21 sorting and pre-sorting facilities under contract with EEQ

The global recycling industry is facing a critical situation

Despite challenging market conditions, 63% of recycled materials were sold
in Quebec



Producers: Central stakeholders in the system

 Improved communication approach

 Rollout of actions to strengthen fairness among
producers (recruitment, compliance)

* Initiatives to harmonize our system with our
counterparts across Canada (reporting periods,
reportable material categories, ecodesign
guidelines)

« Two mass-market media campaigns under the

Bin Impact citizen brand (television, radio, out-of-
home, digital, and print) in 2025

Eco
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2,800

EEQ member
producers

148

new EEQ member
producers in 2025

33%

Brand awareness rate
for Bin Impact
(+19 points)

609,000

tonnes of containers,
packaging, and
printed paper put on
the market in 2025

$5.8M

in additional revenue
from new producers

2/3

of Quebecers trust the
curbside recycling
system
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A difficult year for the sale of materials

 Arecycling industry in crisis:

Facility closures and market volatility, including a marked drop in the
price of plastics, paper, and cardboard

An overabundance of virgin plastic production, which put significant
pressure on prices and the demand for recycled plastic

Uncertainty around international trade and geopolitics, including the
introduction of new tariffs

Inflation and a slowdown in economic growth

The Canadian dollar’s unfavourable exchange rate

A new business model for selling materials

Eco
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— EEQ is gradually taking over the sale of materials from sorting

centers, takeover will be completed by spring 2026

— Ensure the circularity of recyclable materials and generate revenue

to fund a portion of the system’s costs

Plastics

caD PET @ HDPE
800
_ ._’A

2400
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A second life for materials

« 607,000 tonnes were transported for Materials Sent for Recycling
recycling or stored for recycling purposes in (in Tonnes)
2025
— Paper and cardboard accounted for nearly two

thirds
— Glass accounted for 17%, plastics 10%, and
metals 4%

o
o
—t
=]
0
™

 80% of containers, packaging, and printed
paper were captured by sorting facilities and

o
o
-t
-
=)
=

S
sent to recyclers 2 5 o
L g a g
 19% of materials leaving sorting facilities are & & N
rejects, totaling 137,000 tonnes — a
— 42% are contaminants : =
) . . Paper and Glasst Plastics  Storage and Metal Other
—  58% are containers, packaging, and printed cardboard fventory
paper: EEQ will work to reduce this percentage TOTAL = 607,000 tonnes

by improving sorting facility efficiency
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Putting local markets first

 Local recycling is a key pillar of EEQ’s
approach

* 63% of materials sent for recycling found
outlets in Quebec in 2025

— 5% increase over 2023

« 20% was exported internationally (2%
decrease), mainly bales of mixed paper due to
the North American industry’s limited capacity

» 2% of materials had an unknown endpoint; this
is due to the phasing in the sale of material in
early 2025

— Situation resolved; all flows will be tracked
in 2026

Eco
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Destination of Materials Sent
for Recycling

2%

Umkniosn

20%

International

63%

Cugbec

Morth America



Factors contributing to the increase

* Funding of all costs inherent to the system ($52M): removal of the performance rate factor,
frontline management costs, recovery equipment, recycling centre management costs

* Increase in collection costs ($24M), driven by new calls for tenders in 2025
* Increase in sorting costs ($44M), including facility and equipment upgrades to meet performance

targets

* Producers expanded Factors Contributing to the Increase
responsibilities ($26M): P&E,
audits, service of isolated and 500 oo S ryery
remote areas and Indigenous - s"‘“‘_’*‘“
communities - s .

* This increase was partially offset 350 W—
by operational gains ($16M) 200 —

250 —

200 7

150

100

E 0 )
Egto eprises 2025 Full costs of Increase in Increase in Expansion of Operational 2025 PFP
a [bprl Fee schedule the system collection costs sorting costs responsibilities gains

uebec
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For a deeper dive

Full Review (ENG)

Bilan complet (FR)

=




Summary

Eco
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Summary

= 2026 Reporting (April 1to May 31 2026)
+ Updates to ecomodulation measures
»  First step for reporting of Materials Intended for the Institutional, Commercial, and Industrial Sector (IC&l)
* Reporting of deposit-refund beverage containers put on the market in January and February 2025

- Update of the measure of substantial modifications
- First EEQ Review completed for 2025

- 3 measures to ease financial pressure :

«  $27 million government funding for SME’s with global annual revenues < 100 M$ for the 2025 Schedule of Contributions
Financing measure developed by EEQ for the payment of the 2025 Schedule of Contributions
» Publication of a government administrative position paving the way for regulatory adjustments

Eco
Entreprises
Québec
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Summary of key dates

Reporting period incl. corrugated cardboard &
paperboard Intended for street-front
businesses and restaurants

AGM

Webinar for senior financial management of our
producer members

Financial assistance for SME’s (to express interest
and provide supporting documents)

Deadline to submit ecodesign bonus applications

Eco
Entreprises
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April 1 to May 31

April 30

April 30

May 31

June 30
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Question period




Eco
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Québec

Producer Services :

service@eeq.ca

1877987-1491

Thanks for joining us!
Scan the QR code to
share your feedback.
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